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Dear Daily Reckoning Reader,

Did you know the world’s monetary system has 
collapsed three times in the past hundred years? 
It’s true — in 1914, 1939 and 1971. Each collapse 
was followed by tumult: war, civil unrest and 
destruction of everyday citizens’ wealth.

I believe another collapse — the biggest one the world 
has ever experienced — is rapidly approaching.

It could cause the collapse of the dollar, countless 
bank failures… your IRA being lost… your bank 
account frozen… your Social Security cut… your 
safety threatened by riots… and martial law. That’s 
why I urge you to read this Dollar Collapse Prepa-
ration Plan immediately.

You see, in recent months, I’ve had a grueling 
travel schedule. 

I’ve circled the globe, warning investors about a 
devastating collapse that’s around the corner. I’ve 
also published two best-selling books that outline 
my theories and strategies, and the U.S. govern-
ment calls me to help them prepare for financial 
threat events. 

But what does the “collapse of the dollar” mean?

When I say collapse, it’s a little scary sounding, 
but what it actually means is a loss of confidence. 
People no longer treat the dollar as a reliable store 
of value. They want to get their money into some-
thing else.

Maybe you get paid in dollars, but people want to 
dump the dollar and get into something else they 
think will be a better store of value. That’s what I 
mean by collapse.

It sounds scary, but it’s actually happened three 
times in the past 100 years, whether it was the 
dollar or some other currency. As I mentioned, 
the international monetary system collapsed in 
1914, again in 1939 and again in 1971. It seems to 
happen every 40 years or so. 

It’s been 40 years since the last time. That doesn’t 
mean it’s going to collapse tomorrow, but it seems 
to have a limited shelf life, and you can see the 
end of the system coming. 

Again, it doesn’t mean you have to live in a cave 

or eat canned goods. What it does mean is that 
major financial trading powers get together and 
rewrite what they call the “rules of the game.” 

They’ve come up with a new system. 

So all I’m doing is I’m looking at history. I’m look-
ing at analysis. I can see the end of the international 
monetary system coming. I’m trying to look through 
that and see what the new system will look like 
and help investors prepare for that. 

Why Are We Approaching Such  
a Collapse? 

Is the urgent financial threat facing everyday 
investors today?

The problem is you don’t want to wait until it 
actually is here, because then it may be too late to 
adjust your portfolio — too late to get out of certain 
assets and into others. I’m not saying it’s going to 
happen tomorrow morning; it actually could. 

The system is primed for it, but whether it’s to-
morrow morning, or six months from now, or a 
year from now, or even two years from now, what 
are we waiting for?

The fact is when it happens, it can happen very 
suddenly.

On Aug. 15, 1971, Americans woke up. It was a 
pleasant, hot Sunday in the summer — everything 
was fine. By the time they went to bed, the gold 
standard was demolished.

The evening of Aug. 15, 1971, President Nixon 
went on live television to declare the end of the 
gold standard. The dollar was no longer as good 
as gold. So you woke up with a gold standard, and 
you went to bed with no gold standard.

That’s how quickly these things can happen when 
we’re in crisis. I see that kind of potential coming 
and I say why wait? Why wait until the president 
goes on TV and changes the rules?

Isn’t There an Economic Recovery  
Going On?

If we are in an economic recovery, how can this 
collapse be right around the corner?

Jim Rickards’ Dollar Collapse 
Preparation Plan
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It sounds like everything I’m saying is shocking and 
scary, but it makes perfect sense. For the past seven 
years, politicians, economists and financial pun-
dits have told us that the U.S. is in recovery, albeit a 
slow one. It even seems they’ve had the economic 
data to back up their claims, too. And the stock 
market continues to rip higher and higher. 

But there’s an old saying I like to reference: “You’re 
entitled to your own opinion, but you’re not enti-
tled to your own facts.” Factually, that is all correct. 
We have been in a technical expansion or recovery 
since 2009. The stock market is at all-time highs.

So we’re all well aware of that, but here’s the dif-
ference: There’s a normal business cycle, a credit 
cycle, that’s repeated 30 or 40 times since the end 
of World War II.

What happens is the economy is strong, it gets a 
little hot, inflation picks up and then the Fed tight-
ens. All of a sudden, inflation goes down, followed 
by unemployment, and the economy slows down. 

They decide it’s slow enough, inflation is under 
control, and then they ease, and then prices start 
to go up again. People get jobs. You have this nor-
mal cycle that’s like a sign waving back and forth.

The situation we’re in right now is very different. 
We’re not in a normal cyclical recovery. We’re in a 
depression. 

Let me explain what I mean by that, because 
people say, “Gee, depression — where are the soup 
lines? How come unemployment isn’t 20%?” A 
depression doesn’t mean declining growth. What it 
means is that growth is below trends. You can have 
growth in a depression, but it means you’re not 
getting back to potential.

So what’s the potential growth of the U.S. economy? 
In the long run, it’s about 3.5%. 

The economists understand. In the short run, 
it could be as high as 5%. From 1983–86, during 
the early years of the Reagan administration, the 
economy was actually growing over 5% a year. It 
grew 16% in those three years. 

That’s the kind of growth we’re capable of in the 
short run. Longer term, we’re capable of about 
3.5%. We’re actually growing about 2%, and that’s 
been true for a long time. The difference between 
the 3.5% potential and the 2% actual is depressed 
growth. We’re not growing up to our potential. 

Well, you say, “Gee, 3.5% minus 2%, that’s 1.5%; it 
doesn’t sound like a lot.” 

But if you take 1.5% growth out of the economy 

for 35 or 40 years, that one economy will be twice 
as rich as the other. 

So if you start your career at 25 years old and you 
retire at 65 years old, in those 40 years, one econo-
my is going to be twice as rich as the other. Those 
small percentage points compound over time. 

We’re in a period of depressed growth. That’s what 
I mean by a depression. The question is could it get 
worse. It could. So how do we get back to robust 
growth? 

Economists keep telling us, “Use 2%,” but it’s going 
to be 3% next year. It’s not going to be 3% next year. 
We’re like Japan — we’re stuck in this rut. We will be 
stuck in this rut, at best, as far as the eye can see. 
We look a lot like Japan right now, but at worst, it 
could collapse again because of the money print-
ing. It’s a dangerous situation. 

A False Sense of Security

Do investors have a false sense of security in the 
economy, stock market and U.S. dollar?

Sure. Go back to 2009. Put on financial television, 
pick a channel. What did you hear over and over 
again in 2009? “Green shoots, green shoots, green 
shoots.” It reminds me of that old movie with 
Chauncey Gardiner called Being There. “There will 
be growth in the spring!” 

They’ve been promising that for six years. Now we’ve 
had growth, admittedly, and of course, the stock 
market has gone up, but the growth has been really 
weak, not enough to create enough jobs for new 
entrance into the workforce, not enough to undo the 
damage of the collapse we had in 2008, not enough 
to really prepare America for the future. Meanwhile, 
the debt is going up faster than the growth.

You hear a lot of talk about the deficit coming down. 
In fact, the deficit has come down from about $1.5 
trillion a few years ago to well below that, more like 
$500 billion today. That is a big decline in the defi-
cit, but the problem is the economy is not growing. 
We’re adding debt. 

You might say, “Gee, a $500 billion deficit sounds bet-
ter than a $1.5 trillion deficit.” It is, but it’s still $500 
billion of new debt piled on top of all the debt we 
have, and the economy is not growing fast enough 
to support it. The debt-to-GDP ratio, the amount of 
debt relative to the size of the economy, is looking 
more like Greece’s every day, and that’s the problem.

Smart vs. Faux Diversification

The best strategy is really smart diversification. Let 
me explain what I mean. A lot of people say, “Well, 
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I’m diversified. I’ve got 75 different stocks. I own 
transportation, technology, consumer durables, 
consumer nondurables, etc.”

Well, if you have 75 different stocks, you’re not 
diversified. You’re in one asset class. You’re all in 
stocks. That’s what I call “faux diversification.” 
When I talk about real diversification, yes, stocks 
would be a slice of your portfolio, but so would 
bonds, precious metals, cash and alternatives. 

There are other things to put in the portfolio. That’s 
real diversification. That’s what I recommend. 

It’s important to understand the four specific cri-
sis scenarios that I believe could bring on the next 
financial collapse. Depending on which scenario 
materializes, you will want to own very specific 
assets to protect and grow your wealth. Under-
standing each is important.

The Four Scenarios That Could Usher 
in the Collapse

No. 1. Inflation

Is inflation a danger to investors today?

Normally, inflation or deflation might be a danger, 
but we’re in a situation today where both are possi-
ble. If I told you we’re definitely going to have infla-
tion, everybody would know how to structure his or 
her portfolio. 

What I’m saying is we’re on the knife-edge between 
inflation and deflation. It’s like how earthquakes 
are formed. You have two tectonic plates, they push 
against each other, and eventually the force builds 
up on a given day. There could be nothing happen-
ing; nothing is shaking. And then one day, it snaps, 
but you don’t know which way it’s going to go.

Investors need to be prepared for both. Let’s take 
them one at a time. If you were around in the ‘70s, 
you know all about inflation. We haven’t had much 
inflation for about 35 years, so there’s a younger 
generation coming up that has never experienced 
it, but if you’re in your 60s or 70s, you certainly 
know all about inflation. 

In simplest form, it’s basically the value of your mon-
ey going down. People talk about the hyperinflation 
of Weimar Germany in the years just after World 
War I. That’s a famous case. But between 1977–1981, 
cumulative inflation in the United States was over 
50%. The value of the dollar dropped by half in those 
five years. 

This isn’t going back to 1913 or talking about how 
much the dollar has declined since the start of the 
Federal Reserve. It lost half of its value in five years. 

We get that kind of inflation again and that poten-
tial is there.

You’re going to have winners and losers, and this is 
really the problem. Some people can win in inflation, 
but let me explain who the losers are going to be. Any-
body with a fixed dollar amount, will lose if the value 
of the dollar goes down. That includes retirement 
income, insurance, pensions, annuities and savings.

Any kind of fixed dollar amount is going to massively 
devalue in the event of inflation. So we have to watch 
out for that. Now inflation is primarily a psychologi-
cal phenomenon. People say, “Wait a second. They’ve 
been warning about inflation for years.” 

The fear was that the Fed has printed $4 trillion. 
A lot of people say, “Well, if you print $4 trillion, 
you’re going to get inflation.” We haven’t actually 
seen that much inflation. 

People are a little bit complacent, but there’s a psy-
chological element to it. The way I explain it is like 
a ham and cheese sandwich. You need the ham and 
the cheese. Money printing is the ham, but behavior 
is the cheese. It’s what’s technically called velocity. 
It’s the turnover money. We have the ham; we have 
the $4 trillion sitting there.

It’s like dry wood waiting for a match. The match 
will be a change in psychology. People lose confi-
dence in the dollar, and they can lose it very quick-
ly. They can change their behavior very quickly, too. 
Inflation can come seemingly out of nowhere, and 
you need to be prepared for that. There are specific 
asset classes or investments you can own that will 
protect you against inflation.

No. 2. Deflation

Can deflation precede a crisis, and why do investors 
need to prepare for it? 

As I said before, you have to be a certain age to have 
experienced inflation firsthand, but we haven’t had 
deflation in the United States for over 80 years. I 
once did a speech to a senior organization and said 
you’d have to be 90 years old to have a firsthand 
experience of deflation.

We can study it. We can learn about it. We can un-
derstand it dynamically, but people will not see it 
coming. 

What’s the danger of deflation? Well, deflation is 
the opposite of inflation. It means your money is 
actually worth more. That’s a scenario where the 
value of cash would go up. Right now, people hate 
cash because it has no yield, not worried about 
inflation. But in a deflation scenario, cash would 
actually be more valuable, but there would be 
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other assets that would lose their value. 

Central banks and governments hate deflation for 
a lot of reasons. Number one, the value of debt goes 
up. So it’s good to have cash, but it’s bad to have debt. 
A lot of people who are used to borrowing money, 
leveraging up, buying houses, say, “Well, who cares if 
I have a big mortgage? My house is going to go up.” 

If deflation takes hold, not only does the value of 
your house go down, but also the value of the debt 
goes up and you can be buried, and that’s when 
defaults come and that’s when the banks fail. That’s 
one of the reasons governments hate deflation. De-
flation is just as much of a concern as inflation.

Of course, what you want is price stability. What 
you want is to be able to wake up in the morning 
and think that price is going to be level, and five 
years from now and 10 years from now, the dollar 
will still be worth a dollar. An inflationary dollar is 
bad, but a deflationary dollar can be just as bad. 
That’s a danger for investors, too.

No. 3. Market Collapse

How could a collapse occur suddenly? And what 
would the fallout mean for an everyday investor?

We talked about inflation going back to the ‘70s 
and deflation going back to the 1930s. But market 
collapses are something we’ve seen three times, 
not in the last 30 years, but in the last 10 years.

In 1998, markets collapsed around the world. In 
2000, the dot-com bubble popped, which I think 
is still fresh in investors’ minds. And of course, we 
all know what happened in 2007 and 2008, when 
people lost 50% of their wealth almost overnight in 
housing and stocks. Some of that has come back 
lately, but the question is could that happen again.

This is not a stretch. This has actually happened 
three times in the past 10 years. And what do we 
know about it? 

We know that it comes very quickly and almost out 
of nowhere. Stocks are going up. Happy days are 
here again. People pile into the stock market, and 
then, suddenly, it’s down 20%, 30%, 40% before 
you know it.

Now the question is what are the dynamics behind 
that? Can we see things built into the system that 
can tell us that’s happening again? The answer is 
absolutely, yes. So stocks are going up. Well, that 
sounds good, but do investors know that leverage is 
at an all-time high, that a lot of this has been done 
on margin, that it’s been done on borrowed money? 

I was in Japan in September 2007 when the mortgage 

crisis first started. That was a year before Lehman 
Bros. and the Japanese stock market was going down 
and my Japanese friend said to me, “Jim, I don’t get 
it. We understand you Americans have a mortgage 
problem, but why are our stocks going down?”

And what I explained was that the mortgage crisis in 
the U.S. was causing hedge funds in other countries 
to have margin calls.

They had to raise cash. Now, in a panic, you don’t 
sell what you want; you sell what you can. You sell 
whatever is saleable. They were losing a fortune on 
mortgages. They couldn’t really sell the mortgages 
because there was no bid; at least it was not a very 
attractive bid. 

They started selling other things to get cash to 
meet the margin calls. Japanese stocks were pretty 
liquid at the time. You had U.S. hedge funds selling 
Japanese stocks to get cash to pay the margin calls 
on the mortgages that were going down.

That’s a classic example of contagion. That’s how 
things can just come out of nowhere. That’s the 
danger of financial collapse. You will never see it 
coming until it’s here. You need to be ready now. 

No. 4. Financial warfare

What exactly is it, and how could it lead to serious 
losses for everyday investors? 

This is the new joker in the deck. The first three 
things I talked about — deflation, inflation and 
financial collapse — have all happened before, and 
maybe they haven’t happened recently, but anyone 
who’s interested can study financial history and 
learn about them. But financial war is new.

Economics has always played a part in warfare. The 
British blockaded France during the Napoleonic 
Wars to cut off French access to imported goods 
and war materials and so forth. So economics has 
always played a role, but what I’m talking about is 
actually using financial instruments as weapons.

In 2009, I was invited to help design and actually 
participate in a war game sponsored by the Penta-
gon. We did it at a top-secret weapons laboratory 
about halfway between Washington and Baltimore. 

The Pentagon has been doing war games forever, 
but this was the first financial war game. We had 
no “kinetic weapons,” nothing that would shoot 
or explode, no bombs or aircraft or anything like 
that. You could only use stocks, bonds, commodi-
ties, derivatives and foreign exchange to fight your 
enemies. We had a China team, a Russia team.

We were away for two days, and when I got home, 
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I said to my wife, “I have good news and bad 
news.” I said, “The good news is my team won. 
The bad news is I played China.”

And the scariest thing of all — I don’t want to say 
“scary” — but I’ll just say the most dangerous thing 
of all is combining financial warfare and cyberwar-
fare. Cyberwarfare is a separate world where you 
can hack computer systems. And let’s say you have 
something like the Hoover Dam. If you can take 
control of that system and open the floodgates, you 
can kill millions of people downstream by releasing 
floodgates of dams all over the country, shutting 
down power grids. That’s normal cyberwarfare. 

What if you combine financial warfare with cyber-
warfare? Put the two together to make what we call 
cyber financial warfare, where you actually put an 
attack virus in the New York Stock Exchange or the 
Nasdaq. By the way, this is not science fiction. In 
2010, the FBI and Department of Homeland Secu-
rity found a Russian government attack virus in the 
Nasdaq operating system. It’s documented. There 
was an article last summer. This is real.

As if investors didn’t have enough to worry about, this 
is one more thing. It’s the reason to have certain kinds 
of assets that are not vulnerable to digital attack. 

Are We Past the Point of No Return? 

We’re not technically past the point of no return, but 
the problem I worry about when I look at the political 
dysfunction, the parties are always going to disagree. 
You’ve got Democrats and Republicans, liberals and 
conservatives; that’s normal American politics.

But we have a kind of dysfunction now where we’re so 
divided, there’s so much partisanship, so much polar-
ization, the Congress and the White House aren’t even 
talking to each other. I don’t care which side you’re on. 
It would be nice if they would talk to each other. 

Are there structural changes that could be made that 
would save the system? The answer is yes. But do I 
see a high probability that they’re going to happen? 
The answer is no. It’s unfortunate. It kind of goes 
back to what we were talking about earlier.

I said that we’re in a depression. That’s not a cyclical 
thing. That’s a structural thing. If you have a cyclical 
problem, the Fed can do something. They can deal 
with it with monetary policy. But when you’re in a 
depression, monetary policy doesn’t work. It hasn’t 
worked for five years. It’s not going to work for 20 years. 

What do work are structural changes. What do I 
mean by structural changes? These are things like fis-
cal policy, tax policy, labor laws, environmental laws, 
and various kinds of regulation. It’s the Keystone 
Pipeline and infrastructure.

Again, you can debate all these. I don’t want to 
debate them. I’m just saying those are the kinds 
of changes you need to get the economy moving 
again, and they could help. But if the Congress 
and the White House are not talking to each other, 
which they’re not, I don’t see much chance for that. 

Sidestepping the Crisis

Can individual investors take steps to sidestep the 
crisis?

Absolutely. First of all, I’m an optimistic person. I 
know with my writings and my public presentations 
and interviews, I sound like a doom-and-gloomer. 
I’m not. I’m actually an optimistic person. That’s my 
nature.

There are definitely things people can do. Actually, I 
wrote a recent piece on a guy named Hugo Stinnes. 
Most people haven’t heard of Hugo Stinnes. But he 
was the wealthiest man in Germany in 1922. 

Go back to Germany in the 1920s, the Weimar Re-
public, the worst hyperinflation of a major industri-
al economy in history. It took 4 trillion reichsmarks 
to buy a loaf of bread. You used to be able to get it 
for a reichsmark. That’s how bad that inflation was.

Stinnes made a fortune. He didn’t get wiped out. 
How did he do it?

He had energy assets. He had coal. He also owned 
transportation assets, and he would move his own 
coal on his own ships. 

And he actually was known as the inflation king of 
Germany. He had assets. More specifically, he had 
transportation assets. Here’s the thing. If you have 
a factory, it doesn’t matter if the dollar goes to zero; 
it’s a factory, and land. If you have land, the dollar 
can go to zero. If you’re relying on the dollar, you get 
wiped out. But if you have hard assets, you don’t.

There are ways to survive. There are ways to pros-
per, and again, I’m an optimist by nature and I like 
to find those ways. 

The Approach I Recommend You  
Take Today

I told you about diversification — real diversification 
— which is putting your investments in different as-
set classes. One of my favorite asset classes is gold. 

Now, I don’t think investors should go all in, not 
even 50%. Sometimes you talk about gold and 
people think you mean go out and sell everything 
and load up on gold. When it goes down a little bit, 
the outcome’s horrible.
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That’s not what I’m talking about. I’m talking about 
a slice — say, 5%, 10%. It depends on your comfort 
level. There are plenty of other assets you can get 
into with the rest of your portfolio, but let’s say 5% 
or 10% in gold. 

What are the advantages of gold? Obviously, it works 
very well in inflation. People understand that intu-
itively. But interestingly, historically, it has worked 
well in deflation, too. 

People ask, “Well, how can that be if the price of 
everything is going down, the price of my gold is 
going down. Why is that good?” The answer is that 
governments fear deflation. Governments have to 
prevent deflation.

In the 1930s, when deflation was out of control, 
guess what the government did? They raised the 
price of gold. Gold went up 75% in the middle of 
the greatest deflation in American history. That’s 
because they wanted to devalue the dollar. 

When you say the gold is going up in dollar terms, 
what’s really happening is the dollar is going down. 
When the governments want to devalue the dollar, 
they actually raise the price of gold. Gold can win 
both ways there.

They also like that it’s nondigital. We talked before 
about cyberwarfare, viruses coming in, foreign gov-
ernments coming in and wiping out your wealth, 
your digital wealth, financial markets. Gold is not 
digital. It’s physical. Some 20-year-old hacker in the 
Russian cyberbrigade can’t wipe out your gold.

It’s a physical asset. That’s another good aspect of it. 
It’s also a great insurance policy. Again, if everything 
falls apart, your gold should do very well. Officials in 
the IMF and the central banks disparage gold.

Here’s my question. The United States has 8,000 
tons of gold; the IMF has almost 3,000 tons of gold. 
If it’s such a bad asset, why are they hanging onto 
it? In other words, the elites are keeping gold for a 
reason. We never really went off the gold standard. 
Officially, we did. But unofficially, there’s still kind 
of a shadow gold standard going on. 

I tell people you don’t need to wait for governments. 
You can go on your own personal gold standard just 
by having some of your portfolio in gold.

Now, a couple of tips. Number one, I recommend 
nonbank storage. There are very reputable private 
storage firms around. They have insurance. Get rec-
ommendations, good track records where you can 
keep your gold. Don’t put it in the banks. Don’t put 
it in safe-deposit box, because the day you want it 
most is the day the banks are going to be closed. 
This is what we call conditional correlation.

When you don’t want your gold, the bank is go-
ing to be open. When you really, really want your 
gold because everything is falling apart, the gov-
ernment can shut the banks. Don’t put your gold 
in the bank, because you’re very vulnerable. Use 
private nonbank storage.

In terms of how to own gold, don’t use paper gold, 
don’t use ETFs or your futures or forward or any 
of those paper contracts, because they’re all going 
to be terminated at the worst possible time. You’re 
not going to get the benefit of your gold ownership. 

You want physical gold. I recommend American Gold 
Eagles. These come from the U.S. Mint. I would rec-
ommend new coins, by the way. There’s no reason to 
pay a premium for what’s called numismatic value. 
You don’t need to buy a collector’s item or antique 
coins. Buy brand-new American Gold Eagles, one 
ounce of solid gold, with a little bit of alloy in there just 
to make it more solid so it doesn’t wear out as much.

Or if you want pure gold, you can get American Buf-
faloes. You can buy them right from the U.S. Mint. You 
can buy them from any reputable dealer. The markup 
should be small. That’s a good way to own gold.

Cash: Bank Account vs. the Mattress

Out of all my recommendations, this is the one that 
people are the most surprised by. They’re like, “Wait 
a second, Jim. You’re the guy who wrote book called 
The Death of Money and Currency Wars. You’re talk-
ing about the collapse in monetary system. Why on 
Earth would I want to hold cash?”

The answer is you might not want to hold it for-
ever, but it’s a good asset to have now for part of 
your portfolio. Again, I emphasize the importance 
of diversification. 

Let me talk about the benefits of cash for a few min-
utes. Number one, cash, believe it or not, is a good 
deflation hedge. We talked about inflation hedges, 
such as gold. But cash is a deflation hedge. In a de-
flationary world, your cash actually becomes more 
valuable. So that’s one thing to bear in mind.

The other thing, and this is a little more tactical, but 
cash reduces the volatility of the rest of the portfolio. 
A lot of people understand that when you borrow 
money, when you use leverage, the volatility of your 
portfolio goes up because you multiply it by the 
amount of the leverage. Cash is the opposite of 
leverage. It actually reduces the volatility.

If you have other assets — it could be stocks or bonds 
or even gold — you have a little bit of cash in the 
middle to reduce the volatility of the overall portfo-
lio. You can sleep a little bit better at night. So I like it 
because it is a deflation hedge and reduces volatility.
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It also has a third benefit, and this is not well 
understood. It has optionality. What do I mean by 
that? Cash gives you the flexibility to pivot into an-
other asset class when you get more information. I 
don’t recommend going all in on gold. Don’t pile it 
all on one side of the boat. 

But if you’re deep in alternatives or private equity or 
stocks or whatever it may be and it turns out that’s 
the wrong place to be and you want to turn around 
and go somewhere else, it’s expensive. You’ve got 
bid offer costs, commission costs. You might be in 
something that’s not liquid, such as a hedge fund.

I like hedge funds, but they can be very hard to get 
out of. If you have cash, you can be the person who 
wakes up and goes right into a certain asset class. 
So that gives you sort of an out-of-the-money call 
option on every asset class in the world.

How much is the value of that option? It’s huge. So I 
like cash. It’s a deflation hedge. It reduces volatility 
and gives you optionality. Those are three reasons 
to own it.

I’ve now recommended that investors own a sleeve of 
gold in case of inflation and a sleeve of cash in case of 
deflation. But does that mean investors’ returns will 
be a wash, where one asset performs well while the 
other performs badly?

To some extent, yes, but hopefully, we can construct 
something where they’ll all do well in different 
states of the world. But that’s actually what I call the 
“barbell strategy.”

As I said before, if you knew we were definitely going 
to have inflation, you wouldn’t necessarily want cash. 
If I knew you were definitely going to have deflation, 
you wouldn’t necessarily want some other assets, 
but it could go either way. That’s not a wishy-washy 
conclusion. That’s actually the way the world is.

If you just read the news or talk to central bankers, 
you’ll hear the same thing. They wonder why we 
have negative interest rates. Because they’re worried 
about deflation. But what about printing $4 trillion?

That could give you inflation. We’re right on that 
knife edge. When it comes to cash, a lot of people 
say, “Well, how do ‘own’ cash?” Yeah, you can stack 
hundred dollar bills, but you’re not going to have 
too many of those. You have money in the bank. 
That’s OK. But don’t go beyond the insured deposit 
limit in the United States. Check out the amount of 
insurance and stay below that limit, and that’s a lot 
for most people $250,000. 

But for a small business — a dry cleaner, a pizza 
parlor, a distribution company — you can easily 
have more than working capital. You don’t want to 

put that much in any one bank because of these 
new bail-in laws that have come in if these banks 
fail. They’re going to actually take your money. 
That’s one thing to worry about. 

You also have to watch for negative interest rates. 
That’s where you put $100,000 in the bank, you 
come back a year later, and you’ve got $99,000. 
People wonder, How does that happen? Well, that’s 
negative 1% interest rates.

And again, that’s not science fiction. It’s happening 
all over the world. Actually, JP Morgan recently an-
nounced that they’re going to have these negative 
interest rates. They’re going to charge you to put 
your money in the bank, believe it or not.

What are some other ways to own cash that could 
preserve wealth? Treasury bills are a great way, 
because they’re a U.S. government obligation. The 
U.S. government’s got some problems, but that’s 
the one thing; you have to have confidence. That’s 
always going to pay off.

There are other kinds of Treasury securities: Treasury 
notes, 10-year notes. I like 10-year notes as a defla-
tion hedge. They’re not considered cash equivalent. 
They are liquid; you can sell them. You can sell your 
10-year note and get back the cash very quickly.

I don’t count that as a cash equivalent, but it is a 
good place to put cash. It gives you some of these 
deflation protections that I mentioned. It is liquid; 
you can sell it. But if you want the short maturities, 
there are 30-day bills, 1-year bills. There are Treasury 
instruments you can own that are cash equivalent.

Keep money in the bank up to the insured limit, 
not beyond it; Treasury bills, and maybe a little 
slice of Treasury notes as well — these are good 
ways to own cash.

Is the Market in a Bubble?

Why would investors consider investing in select 
stocks when the market is showing signs of being 
a bubble, and what should they look for? 

There’s no doubt that it is a bubble. There are a 
couple things about bubbles. Number one, they can 
go on a lot longer than people expect. Saying it’s a 
bubble is one thing, but could it go on for another 
year? Sure, it could. Let’s not assume it’s going to pop 
tomorrow. It will pop eventually. It will pop hard and 
bad, but it could be a little while before that happens.

The second thing is, why are stocks going up? It’s 
because of the Fed money printing. If you look at 
the different QE1, QE2 and QE3 occurrences and 
track the stock market next to that, it’s very clear 
that QE is what’s driving the stocks higher.
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Now the Fed, for the time being, is anti-QE, but I 
could see them having QE4 in 2016. They might 
even decide not to raise interest rates in 2015, and 
that could give stocks a little bit of a lift. That’s one 
thing, but I don’t like to gamble on bubbles.

What I would say to investors is that not all stocks 
are created equal. Some stocks are going to do 
better than others. We’ve talked about hard asset 
strategies, such as gold and other things. There are 
a lot of stocks that are companies that own hard as-
sets. Those stocks could do fine. But what are those 
sectors? Energy and transportation.

My favorite example — our friend Warren Buffett. 
Everyone knows Warren Buffett. What has he been 
doing lately? He went out a few years ago and he 
bought the Burlington Northern Santa Fe Railroad. 
He didn’t just buy some stock… he bought the 
whole railroad.

It was a public company at the time. He sort of 
took it private. So what is the railroad? A railroad 
is nothing but hard assets. It has right of way, rail, 
rolling stock, yards, switches and signals.

It actually has mining rights adjacent to the right 
of way. How does a railroad make money? It moves 
other hard assets of coal, wheat, corn, steel, etc. A 
railroad is a hard asset that makes money moving 
hard assets. Yes, it’s a stock, but it has to be a stock 
that will do very well in certain inflationary scenarios.

What did Warren Buffett do after that? He bought 
a company called Suncor, which is a Canadian oil 
and natural gas company. Now he’s got a railroad, 
which is a hard asset, and he’s got Suncor, which is 
oil and natural gas.

And he reminds me of Hugo Stinnes that we talked 
about earlier, the inflation king of the Weimar hy-
perinflation in the 1920s. What did Hugo Stinnes 
have? He had coal and ships. He could move his 
own coal on his own ships. Warren Buffett could 
move his own oil on his own railroad. He doesn’t 
need the Keystone Pipeline.

You line up 100 tanker cars; it’s a pipeline on 
wheels. Warren Buffett is not all hot and bothered 
about the Keystone Pipeline, because he’s got his 
own railroad and he can move his energy that way.

Here’s an example of a stock investor who’s getting 
ready for an inflation of some kind, because these 
are great inflation hedges. I would look at energy 
sectors, transportation, mining, hard assets. Look 
at Exxon Mobil. I think that’s a great company 
that’s not going away.

I know there’s a lot of stress in the oil patch right 
now, and we’ll talk more about that, but sometimes 

that’s a good time to buy. These stocks are depressed. 

I don’t see oil going a lot lower. It’s come down a lot, 
from $100 to in the $40s. But I can see it in a trading 
range of $50–60 a barrel. That means we’re at the 
bottom, and the good times are kind of tiptoeing 
to some of these energy stocks. I like Suncor; I like 
Exxon Mobil. There are a few others, but with the 
right selection, you can do fine in stocks. 

Warning Signs

Should investors start selling stocks that don’t fit 
that criteria? Are there warning signs that investors 
should look at to get a sense of when a stock mar-
ket bubble could pop? 

Sure. You could look at certain sectors that are vastly 
overpriced and overvalued. Some of the tech stocks, 
it might be time — if you’ve been in those, it’s been 
a good ride, but it might be time to rotate out of 
those and into some of these more hard assets, 
stocks, as I’ve described them.

Even in bull markets and bear markets, you can be 
on the wrong side of that, but you can always make 
money with rotation among different sectors. Con-
sumer nondurables, mining, hard assets, transpor-
tation, and energy — these are some of the sectors 
I like. I’d be a little more cautious about some of the 
tech stocks, like social media and so forth.

Two Unconventional Assets to Own

We don’t want to make all of our bets on inflation or 
all of our bets on deflation. We need to be prepared 
for both and other volatility and other events as 
well. Let’s talk about the world of fine art. 

This is one that’s kind of new to a lot of investors. 
But I like to say that art behaves the way gold would 
behave if central banks didn’t manipulate.

In other words, gold gets a lot of attention from cen-
tral banks. They’re doing all kinds of things in the 
gold market. But Janet Yellen doesn’t wake up in the 
morning and say, “We’ve really got to hit the hard 
market today.” So it kind of goes its own way. I think 
the inflation side of it is pretty obvious.

When inflation takes off, art will do very well. Now 
people say, “Well, gee, I read that Steven Cohen, the 
founder of the famous hedge fund in Connecticut 
and a billionaire, went out and spent over $100 mil-
lion on Picasso. I don’t have $100 million.”

Well, exactly, most people don’t. We can’t go out and 
buy a Picasso, even though that might be a very 
good place to put wealth. But there are art funds 
that you can get into for around mid-six figures. 
And they’ll take the money from a lot of investors, 
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pool it and go out and buy a multimillion-dollar 
collection. You own a piece of that collection. 

Now, this is not a liquid investment. It’s sort of 
going into private equity. You’re going to tie your 
money up for four or five years, depending on the 
term. This is not where you put the cash part of 
your portfolio.

But if you have money, if you have part of your 
portfolio, you may be looking at your own retire-
ment; if you have your own children, you may be 
looking at their college education. Five, 10 years 
down the road, this is a place to put some of your 
assets that could do very well.

There’s one fund in particular I’m familiar with 
called the Twentieth Century Masters Collection. It’s 
very well structured in the sense that you have to be 
careful because with some of these funds, there are 
conflicts of interest. If an art dealer is sponsoring 
the fund, that dealer may have a conflict of inter-
est, because they’re also representing certain artists, 
and you end up financing their inventory, and your 
interests are not completely aligned.

But the Twentieth Century Masters Collection is 
very well thought out. The sponsors are not art 
dealers. They’ve got their own money in it. Their 
interests are aligned with your interest.

They don’t take any performance fees until they 
actually sell the art and you get your distribution. 
That’s when they take their performance fees. The 
interest is perfectly aligned. They’re very smart 
buyers — they don’t pay outrageous prices at auc-
tions. They might buy some at auction, but they’ll 
buy them from states. They’ll buy them from other 
collectors, et cetera, and then try to sell them on the 
market or to museums.

There are various ways. They have a track record. 
They had a prior fund. But that’s the way for inves-
tors, I would say, the mid-six figures to get into the 
art market and participate in that.

Now land also has a place in the portfolio, and land 
is an interesting category. I’m not necessarily talk-
ing about developed property like apartments or 
office buildings, and there may be a place for that, 
but I actually like raw land in good locations with 
development potential and low carry. “Low carry” 
means taxes and expenses, etc.

And here’s why: This is one of those asset classes 
that is robust to inflation and deflation. Inflation is 
intuitive. If inflation takes off, the value of the land 
should go up. I think people understand that. But 
how do you make money in land, in deflation, if 
the price is going down?

The answer is the price of the land may go down in 
deflation, but the development costs go down fast-
er. All the things you need to develop — the glass, 
the steel, the copper, the wood, the labor and the 
architect’s fees — all those elements go down faster 
than the land itself. You can buy the land at a point. 

Let’s say deflation gets really bad. The value goes 
down a little bit. That’s no fun. But your develop-
ment costs are dropping. Then you can develop the 
land at that low and then catch the wave back up.

My favorite example of this is actually the Empire 
State Building. The Empire State Building was built 
in the depths of the Great Depression. It was built in 
1930, 1931. Labor was cheap, everything was cheap, 
and that’s been a great investment ever since. That’s 
why I like land. 

A New Project I’m Embarking On

Besides the specific investments I’ve outlined so 
far, there’s another opportunity I’d like to tell you 
about.

I know you weren’t ready to claim your free copy of my 
new book The Big Drop just yet. But I hope that now, 
after reading this dollar preparation plan, that you 
understand just how important it is to take action.

Another resource I’d like to offer you is my latest 
project, a newsletter called Jim Rickards’ Strategic 
Intelligence. 

I’m very excited to be involved in it. I was invited 
by Agora Financial to be one of their editors and 
have my own newsletter under their banner. It’s 
going extremely well. We’re off to a good start, and 
we’re looking to expand that. It comes out once a 
month and has three or four main articles. 

There’s usually a theme that goes through them, 
but it’s a great platform. It’s a way for me to provide 
a lot of good writing and up-to-date stuff. And it’s 
the only place that I share my thoughts and recom-
mendations, like the above.

You’ve got new Fed programs. They’re raising rates, 
cutting rates, QE. Things are changing all the time. 
Books are great, but you want to be more up-to-
date than that. So the newsletter comes out once 
a month and we work on it with a team. One issue 
might be primarily about deflation, one issue about 
inflation and one issue about hard assets. But it’s 
the only place I write like this, and I love doing it. 

This is where I use my access to national intelligence 
resources and CIA insider tactics to disseminate 
information that could protect regular Americans.

Inside the intelligence community, how do you 
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actually solve problems? The problems that intel-
ligence analysts get are what are called “underde-
termined.” That’s just a fancy way of saying, “You 
don’t have enough information to actually solve 
the problem in a straightforward way.”

If you had all the information, why would you need 
the CIA? High school students or grad students 
could probably solve the problem. It’s how you solve 
problems when you don’t have enough information. 

That’s the conundrum that investors face today. 
They can see what’s going on around them, but who 
knows what’s next? I’ve been a very tough critic of 
Wall Street models, central bank models. Those 
models are deeply flawed. There are technical rea-
sons for it, and we explain this in the newsletter. But 
they use what are called “equilibrium models.” It 
sort of says, “Hey, everything works fine like a Swiss 
watch.” It’s in equilibrium.

If it gets out of equilibrium, you just apply a little 
policy, move it back to equilibrium. But that’s not the 
way the world works. The way the world works is it’s 
more of a complex system. It’s more like a nuclear 
reactor, instead of the thermostat in your house. You 
can dial a nuclear reactor up or down like a thermo-
stat, but you’d better get it right, because if you don’t, 
the whole thing will melt down catastrophically. So 
that’s the difference between a complex system and 
a so-called equilibrium system. 

But in the real world, complexity is what intelli-
gence analysts face. Not too many people are mov-
ing back and forth between the two worlds. Every 
now and then, a Wall Street person will go into the 
intelligence community, but very few intelligence 
people ever make it to the financial arena. So I’ve 
been able to bring that tool kit with me and apply 
it to financial problems. It’s very, very effective. 

Where Can You Get This Information?

I believe that readers cannot get this information 
anywhere else in exactly this form. They certainly 
can get it from me. This is the only place I write, so 
if you’re interested in my method and my tool kit 
and how I look at things, this is the only place to 
get it. I really have a great team behind me, so this 
is the only place that I write.

A New Kind of Market Intelligence 
Community

The monthly newsletter — Strategic Intelligence 
— is the main flagship vehicle. In addition to that, 
once a week, we send out what we call the “Five 
Links.” These are news articles that might be avail-
able elsewhere, but I go through hundreds and 
hundreds of news articles every week and I pick 

five that I think are most valuable to investors. It 
really reflects my view of where the world is going. 
I also do monthly calls for members where you can 
dial in and I take questions from our audience.

Receive My Exclusive New Book for 
FREE

I’m going to alert you to the greatest threat to your 
wealth since the global financial crisis of 2008. I 
believe this is history’s biggest financial crisis yet, 
and it is barreling full steam toward you and your 
assets. It could very well decimate everything you 
hold dear. As you’ll soon see, the first crisis was in 
1998. The second was in 2008. And now I believe 
the third and final strike could occur within the 
next six months.

When it hits, the value of your retirement accounts, 
stock portfolio, home and even your cash holdings 
could be swiftly cut in half. It’s crucial that you take 
steps to protect yourself immediately.

Everyone that takes a trial subscription today will 
receive a hardcopy of my exclusive new book, The 
Big Drop: How to Grow Your Wealth During the 
Coming Collapse for free. This 274-page tome is 
not available online or in any brick-and-mortar 
bookstore, only right here today.

Simply reading the first page and a half will set your 
mind at ease, and you’ll be filled with a confidence 
to prepare now before the financial avalanche. 

You’ve seen how a financial threat could be bar-
reling down on America and your own personal 
wealth. You’ve seen the four specific threats that 
destroy your wealth. You’ve seen the specific asset 
allocation model that I recommend in gold, cash, 
select stocks and alternative investments.

You’re now at a crossroads in your life. You can 
bury your head in the sand, or you can get con-
tinued analysis and recommendations that could 
help prepare, protect and even grow your wealth 
during the coming crisis. 

You have to decide what to do. Only you can 
choose the path you want to take.

Click here if you’re ready to take action.

All the best,

Jim Rickards 
Editor, Strategic Intelligence

P.S. It’s because of my unique past that I can con-
fidently say I’m one of the few people in the world 
that stand at the crossroads of the government… 
the markets… and the everyday, worried investor. 
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That’s why I’ve just released my new book called 
The Big Drop. It wasn’t a book I was intending to 
write. But it warns of a few critical dangers that 
every American should begin preparing for right 
now. 

As I mentioned — this book is not available for 
sale. Not anywhere in the world. Not online 
through Amazon and not in any brick-and-mortar 
bookstore.

Instead, I’m on a nationwide campaign to spread 

the book far and wide... for free. Every American 
deserves to know the truth about the imminent 
dangers facing their wealth. 

I’ve gone ahead and reserved a free copy of my 
new book in your name. It’s on hold, waiting for 
your response. I just need your permission (and a 
valid U.S. postal address) to drop it in the mail. 

Click here to fill out your address and contact info. 
If you accept the terms, the book will arrive at your 
doorstep in just a week or two. 

CAN YOUR SEND US YOUR ADDRESS, PLEASE?
If you haven’t heard, Jim Rickards just released a new book called The Big Drop. It wasn’t a book he was in-
tending to write. But it warns of a few critical dangers that every American should begin preparing for right now.

Here’s the catch — this book is not available for sale. Not anywhere in the world. Not online through Amazon. 
And not in any brick-and-mortar bookstore.

Instead, Jim’s on a nationwide campaign to spread the book far and wide… for FREE. Because every American 
deserves to know the truth about the imminent dangers facing their wealth.

That’s why we’ve gone ahead and reserved a free copy of Jim’s new book in your 
name. It’s on hold, waiting for your response. I just need your permission (and a valid 
U.S. postal address) to drop it in the mail.

Click here to fill out your address and contact info. If you accept the terms, the book 
will arrive at your doorstep in just a week or two.

Even if you don’t want the book, please take a look here and write back to me to let me 
know why you’re denying this free offer. That way, I’ll take your copy off hold and send 
this note to someone else. But when you see all the bonuses I’ve included, I know you’ll 
want to claim your package right away.
  

CLICK HERE TO LEARN HOW TO CLAIM JIM RICKARDS’ BRAND-NEW BOOK, FOR FREE
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